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Quasi-Endowment

August 2026 Action Item

Definition

Nonprofit boards can designate assets as ‘board-designated endowments,’ also called ‘quasi-
endowments.’ In doing so, the board determines that funds designated for current use will
instead be invested in accordance with current endowment policies and procedures. Because
the decision to endow is board-designated, the funds do not show on the financials as
permanently restricted.

Context

MiraCosta College Foundation is embarking on capacity-building initiatives this year to support
the College’s recently adopted 2035 Education Futures Plan, with the overall goal of increasing
support for the college over the next 10 years and beyond. Currently, the Foundation holds
approximately $1.8M (nearly five years of operating expenses) in current use gift funds. By
investing $800,000 in unrestricted funds into the long-term portfolio — which has historically
achieved a 9.21% net return since inception — the quasi-endowment aims to preserve the real
purchasing power of those assets against inflation, providing the flexible capital necessary to
address long-term goals.

Impact

By quasi-endowing a portion of unrestricted, current use funds, the Foundation Board invests
these funds for long-term growth — creating a predictable, permanent revenue stream as
identified in the investment and spend policy (currently 5%). Per policy, because all invested
funds use the same target asset allocation to maximize growth, this alignment ensures that
unrestricted funds grow at the same rate as the restricted endowment, supporting long-term
sustainability.

Action ltem

Quasi-Endow $800,000 in unrestricted funds, as outlined in the budget attachment, transferring
funds to the existing unrestricted endowment gift fund.
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